Background and Purpose: Microcredit scheme was introduced to provide credit facilities for poor people to start a business activity. Microcredit creates income-generating self-employment activities that allow poor people to venture into small businesses and achieve economic independence. The scheme has been recognised as a successful tool to uplift the socio-economic status among the poor.
and consumption are two important indicators used to assess the effectiveness of microcredit, particularly in alleviating poverty (Hussain, Mahmood, & Scott, 2018) .
Apart from Malaysia, other countries have also recorded many success stories of microcredit in increasing the income and alleviating poverty among its beneficiaries. Hussain et al. (2018) investigated the impact of microcredit in reducing poverty in Pakistan by using logistic regression to analyse the relationship between financial poverty (refers to the lack of income, expenditure and saving) with the size of microloans. The study concluded that the size of microloans is inversely correlated with financial poverty among the borrowers, which indicated that as the amount of loan borrowed increased, the financial poverty fall. Mizanur and Ahmad (2010) investigated the impact of microcredit on income, expenditure, family employment and assets of the borrowers in Bangladesh and showed that the average income of the borrowers increased by more than 33 percent after joining the microcredit scheme. The borrowers' expenditure also increased with the highest expenditure being on food, followed by house repair, maintenance and medication. Family employment was also increased from an average of 1.96 household members to 2.1 members. Furthermore, the result revealed that the change in assets which refer to house, land, furniture, radio, television, cycle and car also increased significantly after joining the microcredit scheme. Another impact study of microcredit was carried out by Mahmood, Hussain, and Matlay (2014) in Pakistan. This study examined the impact of microfinance loan on poverty reduction amongst women microentrepreneurs by seeking a relationship between income and the amount of loan using binary logistic regression. The result showed that there was significant contribution of the amount of loans in increasing the beneficiaries' income. Bhuiyan, Siwar, and Talib (2012) studied existing literatures on the impact of Grameen Bank's microcredit in Bangladesh on income and consumption of its borrowers. The study also found that the income and consumption of the borrowers increased after joining microcredit scheme compared to before their participation in the scheme.
While many studies agreed with the positive impact of microcredit in increasing income, thus reducing the poverty, some studies argued that the microcredit scheme does not reach the poorest. Das (2019) evaluated the impact of credit access on income and poverty in rural Assam, India. This study used income per capita to access the impact of microcredit on household income. The results indicated that access to credit managed to raise income of the poor household and had significant positive relationship with formal credit and subsequently led to the reduction of the number of poor households. However, formal credit is only effective in lifting those who are closest to the poverty line and had very low impact on the poorest Journal of Nusantara Studies 2020, Vol 5(1) 124-142 ISSN 0127-9386 (Online) http://dx.doi.org/10.24200/jonus.vol5iss1pp124-142 128 among them. Ukanwa, Xiong, and Anderson (2018) found the same result in Nigera, whereby the poorest benefit less from microcredit. They argued that this is due to the lack of basic necessities of life faced by the poorest which forced them to give priorities to livelihood for survival rather than for business growth which impacted their income level. Patrick and James (2019) extended the analysis of the impact of microcredit in Uganda by investigating the impact of various microfinance products which are microloan, savings and money transfer services.
With regard to microloan, the study indicated that the provision of microloan contributed only a small percentage to the socio-economic growth of the recipients. Moreover, they also found that there was no significant difference between the recipients and the non-recipients of microloan in terms of increasing their socio-economic status.
On the other hand, some studies criticised the effectiveness of microcredit by stating that microcredit worsened poverty among the borrowers. Atmadja, Su, and Sharma (2016) studied the impact of microcredit on the performance of women micro-entrepreneurs in Surabaya, Indonesia. The performance of the microenterprises in this study was measured by profit. This study revealed that the amount of microcredit borrowed by its recipients had negative relationship with the microenterprise performance. Another study by Atmadja, Sharma, and Su (2018) also reached the same conclusion whereby the analysis showed that microcredit had negative impact on the profit from the microenterprises.
Due to the mixed result on the impact of microcredit, impact assessment of this programme remains an important area to study. Since a handful of studies have been made on the economic impact of Amanah Ikhtiar Malaysia (AIM), the present review is an attempt to provide an overview of these studies.
METHODOLOGY
This study was carried out to review the existing literatures on the economic impact of AIM.
The review relied on four electronic databases which are Scopus, Science Direct, Ebscohost and SpringerLink. The search strategy was formed by using the combination of the following keywords: microcredit impact, microfinance impact, microcredit effect, microfinance effect and Amanah Ikhtiar Malaysia. This search generated 118 articles. However, several criteria were made before further assessment of the articles was carried out. The first criterion was the publication type. This study selected only journal articles with empirical data which means that we excluded review papers, books and conference proceedings. Secondly, we only selected studies which had been done on AIM and finally, we chose studies which focused only on the economic impact of AIM. Based on these criteria, 105 articles were excluded from further 
CONCLUSION
In this review, we examined four economic indicators used in past literatures to assess the economic impact of AIM which include income, asset, economic vulnerability and spending.
The most commonly used indicator was based on evaluating changes in income and many studies adopted the "before and after" method. All selected studies revealed that AIM microcredit has delivered remarkable positive economic impact in terms of increasing income, asset ownership and spending. Furthermore, it showed that the AIM microcredit scheme was able to reduce economic vulnerability among its borrowers. However, these studies did not include all states in Malaysia. As such more studies in other areas should be done to reflect the entire scenarios in Malaysia. We found that factors contributing to economic performance varies according to the studies. However total loans borrowed played a significant role in most of the studies. This showed that the amount of microcredit received by AIM micro-entrepreneur is very important in enhancing their economic status. This finding also indicated that the borrowers were able to spend the loan effectively in their economic activity which led to the increased in their income level.
